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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: CommerceOneFinancial,Inc. OFFICIALUSE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not useP.O.Box No,) FIRM LD, NO.

100 Jericho Quadrangle, Suite 228
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Jericho NY 11753
(City) (State) (Zip Code)
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StepanieMurray 610-466-1419
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B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

IsraeloffTrattner & CO., Inc.
(Name - findividuali state last, fien iniddle name)

1225 FranklinAve.,Suite 200 Garden City NY 11630

(Address) (City) SENÎÈSANDSCHANGECONS$$
CHECK ONE: NTISURY)

Certified Public Accountant FEBE8 2018
Public Accountant

DMSIONOFTRADING&MARKETS
Accountant not resident in United Statesor any of its possessions.

FOR OPPICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report becoveredby the opinion ofan independentpublic accountant
must besupportedbya statement offacts andcircumstances relied on as the basisfor the exemption. SeeSection240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Thomas Jennings , swear (or affirm) that, to the best of

ray knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CommerceOne Financial,Inc. , as

of December31 ..2017 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

andcorrectW NotaryPublic - State of NewYolk
grow ed9e an NO.01L06085613

Qualifiedin NassauCounty

My CommissionExpiresDec30, 2018 a
Notary

s report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

/ (c) Statement of Income (Loss).
7 (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

( (i) Information Relating to the Possessionor Control Requirements Under Rule 1503-3.
(T (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3s

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(ii) A report describing any material inadequacies found to exist or found to haveexisted since the date ofthe previous audit.

**For conditions of confidentiel treatment of certain portions of this filing, seesection 240.17a-S(e)(3).
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Israeloff,Trettner& Co.PC ==
CERTIMEoPUsUCACCOUNTANtS-FINANciAL CONSULTANTS

122sFrankih Avenue.Garden City.NY 11630($142404300 Eda41M240-3310 wwwJsraeloff.com

REPOEITOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

Tothe Boardof Directors andSharehoider
of OommerceOneFinancial,lac,

Opinion on the FinanoialStatement

We have audited the accompanyingstatementof financialcondition of Commerce One
Financial,Inc.(the Company),asof Deceniber$1, 201y,and the related notes, inour Opinion,
thestatementof financialconditionpresentsfairly,ineHmaterialrespects,the financialposition
of Oorumerce One Financial ino, as of December31, 2017 in conformity with accounting
principles génerally accepted inthe United Statesof America.

Basisfor Opinion

Thisfinancial statement is the responsibility of CommerceOne Financial,Inc.'smanagement.
Our responsibliityis to expresean opinion on Commerce One Financist inc.'s financial
statement based on our audit.We are a public accounting fitre registered with the Public
CompanyAccounting Oversight Board (United States) (PCAOB) and are required to be
independentwith respectto CommerceOne Financial ino, in accordancewiththe U.S.Federal
securities laws and the appßcablerules and regulations of the Securities and Exchange
CommissionandthePGAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards
requirethat we plart and performthe audit to obtainreasonableassuranceabout whether the
financialstatementis free of materialmisstatement; whether due to erroror fraud. Our audit
includedperformingproceduresto assesethe riskeof materialmisstatementof the financial
statement, whether due to erroror fraud and performing procedures that respond to those
risks.Such procedures included examining,on atest basia, evidence supporting the amounts
anddisclosures in the financialstatements.Ouraudit also inoludedevaluatingtheaccounting
principles used and significant estimates made by management,so well as evaluating the
overall presentation of the financial statements.We believe that our audit provides a
reasonabi&basis for our opinion.

Wehaveserved osCommerceOneFinancial inc.'sauditorsince2003.

GardenCity,NewYork
February27,2010



COMiVIERCEONEFINANCIAL,INC,
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2017

ASSETS

Cash and cash equivalents $ 16,896
Accounts receivable from clearing organization 233,902
Property andequipment,at cost, less accumulated

depreciation and amortization • 2,217

Security deposit 13,796

TOTAL ASSETS $ 266,811

LIABILITlES ANDSHAREHOLDER'SEQUITY

LIABILITIES

Accountspayable and aocruedexpenses $ 81,080
Deferred rent 21,050

Total Liabilities $ 102,130

COMMITMENTS AND CONTINGENCIES

SHAREHOLDER'S EQUlTY

Common stock,no parvalue,200 shares
authorized,100shares issued and outstanding 15 000

Additional paid-in-capital 183,180
Accumulated Deficit (33,499)

Total Shareholder'sEquity 164,681

TOTAL LIABILITIES AND SHAREHOLDER'S EQUlTY $ 268,811

See accompanyingnotesto financial statements.
-2-



COMMERCEONEPINANCIAL, INC,

NOTES TO STATEMENT OFFINANCIAL CONDITION

AT DECEMBER31, 2017

1. DESCRIPTION OF BUSINESS

Commerce One Financial, Inc.(the "Company") is abroker dealerregisteredwith the Securities
and ExchangeConimission ("SEC") and is a memberof the Financial Regulatory Authority
("FINRA") engaged primarily in the execution of stock transactions for its customers. The
Company is a non-clearing broker and does not bane any customer funds or securities. The
Company has offices in Jericho,New York andderivesrevenueutainly in the form of commissions
earnedfrom executingtrades on behalfof customerson various stock exchanges.

2. SIGNIFICANTACCOUNTING POLICIES

REVENUERECOGNITION

The Conipany records securities transactions and related revenue and expenses on a trade-date
basis.

USE OFESTIMATES

The preparation of the statement of financial conditionin confortnity with accounting principles
generallyaccepted in the United States of America requires management to makeestimates and
assumptionsthat affect the reported amounts of assetsandliabilities and disclosures of contingent
assetsandliabilities at the date of the statement of financial condition. Actual results could differ
from those estimates.

CASH AND CASH EQUIVALENTS

The Company considers eash in back depositaccounts and all highly liquid instruments with
original maturities of three ruonths or less,that are not held for sale in the ordinary course of
business,to be cashequivalents for cash flow statementpurposes.The Company maintains its cash
in a bankdepositaccount which, at times, inay exceed federally insuredlimits. The Companyhas
not experienced any losses in such account.The Company believes it is not exposed to any
significant credit risk on cashand cash equivalents.

FINANCIAL INSTRUMENTS

The Company'sfinancial instruments include cash,accountsreceivable from clearingorganization
and accountpayable for which carrying valuesapproximate fair values due to the short maturities
of those instruments.

ACCOUNTS RECEIVABLE FROM CLEARING ORGANI73ATION

The Companymaintains a brokerage account with a clearing organization through which all
trading transactions are cleared.The receivable andcertain cashdepositsowned are with thesame
organization. The Company is subject to credit risk if the organization is imable to repay the
receivable or return cashdeposits in its custody.



COMMERCEONEFINANCIAL, INC,

NOTES TO STATEMENTOF FINANCIAL CONDITION

AT DECEMBER31, 2017

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

PROPERTY,EQUIPMENT AND DEPRECIATION

Property and equipment is stated at cost. Major expenditures for property and those which
substantially increase useful lives are capitalized. Maintenance,repairs, and minor renewals are
expensed as incurred, When assets are retired or otherwise disposed of, their costsand related
accumulated depreciation and amortization are removed from the accounts and resulting gains and
losses are includedin income. Depreciationand amortization is provided by the straight4ine
method over theestimated useful lives ofthe assets.

INCOME TAXES

The Companyfollows the provisions of the Financial Accounting Standards Board ("FASB")
Accounting StandardsCodification ("ASC"),as revísed,onUncertainty in IncomeTaxes. The
guidance imposes a threshold for determining when an income tax benefit can be recognized for
financial statement purposes, The threshold now imposed for financial statement reporting
generally is higher than the threshold imposed for claíming deductions in income tax returns.
Under the revised guidancesthe tax benefit from an uncertain tax position can be recognized for
financíalstatement purposesonly if it is morelikely than not that the tax position will be sustained
upon examination by the taing authorities including the resolution of appeals or litigation
processes,if any.The revised rules also provide guidanceonclassification of current anddeferred
income tax assetsand liabilities, accounting for interest andpenalties associatedwith tax positions,
and income tax disclosures. Managementbelieves there wereno material uncertain tax positions at
either January le2017 or December 31,20171

The shareholder has elected to treat the Company as a small business corporation ("S*'
Corporation) for income tax purposes as provided in the InternalRevenue Code andthe applicable
statestatutes. As such,the Company'sineone or loss and credits will he passedthrough to the
shareholderand combinedwith his other personalincome and deductionsto determinetaxable
income on his índividual tax return. Recently issued guidance by the FASB on Uncertainty in
IncomeTaxes hasno effect on the Company'sfinancial statementsprincipally becauseof its status
asanon-taxable "pass-through"entity for federaland state income tax purposes.

OFF-BALANCE SHEETRISK

In the normalcourse of business, the Company's customer andcorrespondent clearance activities
involve the execution, settlement,and financing of various customer securitiestransactions.These
activitiesmayexposethe Companyto off-balance-sheet risk in the event the customer or clearing
agent is unableto fulfill its contracted obligationsand the Companyhasto purchaseor sell the
financial instrument underlyingthe contract at a loss.As ofDecember 31,2017,the Companywas
not exposedto suchrisk.

-4 -



COMMERCEONEFINANCIAL, 1NC.

NOTES TO STATEMENT OF FINANCIAL COND1TION

AT DECEMBER31,2017

2. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

CONCENTRATION OFCREDIT RISK

The Company is engaged in various trading and brokerage activities whose counterparties
primarily includebroker-dealers, and other financialinstitutions.In the event counterparties donot
fulfill their obligations, the Company may beexposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company'spolicy to
review,asnecessary,the credit standingof eachcounterparty with which it conductsbusiness.As
of December 31,2ól7, the Company was not exposedto such risk.

RECENTACCOUNTING PRONOUNCEMENTS

Through2017, the FASB issued various updates ("ASU")to the FASB ASC. The Company did
not adopt any new accounting pronouncementsduring the yearended December 31, 2017 that had
a material effect on its statementof fmancial condition.

SUBSEQUENTEVENTS

TheCompanyhasperformed an evaluation of events that have occurred subsequentto December
31,2017,andthrough February 27,2018,the date of the filing of this report. There have beenno
material subsequentevents that occurred during such period that would require disclosure in this
report orwould be required to be recognized in thefinancial statementsasof December 31,2017,

i ACCOUNTS RECEIVABLE FROM CLEARING ORGANIZATION

The receivable balance from the clearing organization has not historically required any write-offs
for credit losses and is stated at the amount management expects to collect from outstanding
balances.Basedon management'sevaluation of collectability, an allowance for doubtful accounts
is not required. The receivable includes a deposit for $25,000with the clearing organization
required by its agreementwith the Company.

4. PROPBRTY AND EQUIPMENT

Major classesof property and equipment consist of the following:

estiinated useful
life-years

Furniture,fixtures,equipment,and
leaseholdimprovements 5-7 years $ 51,671

Less: Accumulated depreciation
and amortization 49,454

Net property and equipment $ 2.217
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COMMERCEONE FINANCIAL, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

AT DECEMBER31,2017

5. COMMITMENTS AND CONTINGENCIES

OPERATINGLEASE

The Companyis obligated under an operating leasefor office space.As of December 31,2016,the
future minimum leasepayments under this non-cancelableleaseis asfollows;

YearEndedDecember 31,

2018 $ 74,462
2019 76,483
2020 78,566
2921 20,132

$ 249,643

The Companyhasstraight11uedrent for the year 2017 due to escalating clausesin its office lease
agreementand hasrecorded a deferred rent liability $21,050 asof December 31,2017.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SECRule 15c3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregateindebtednessto net
capital, both as defined, shall not exceed 15 to 1 (and the rule of the "applicable" exchange also
providesthat equity capitalmaynot bewithdrawnor cashdividendspaid if the resultingnetcapital
ratio would exceed10 to 1).At December 31,2017, the Company had net capital of $148,668,
which was $141,859 in excess of its required net capital of $6,809.The Company'saggregate
indebtednessto net capital ratio was .69to 100.


